"Green and yellow" Drawback: PIS and COFINS also Suspended
A new type of drawback is implemented in the Brazilian customs system for suspension of additional taxes

On May 13, Normative Ruling SRF No. 845 – also known as "drawback verde-e-amarelo" (green and yellow drawback) or "domestic drawback" – was published in the Official Gazette ruling on  the acquisition in the domestic market of raw material, semi-finished products and packing material by those whose payments of taxes are suspended as a benefit of the special drawback regime.
This measure is part of a new industrial development plan implemented by the Federal Government with the purpose of promoting exports and increasing national industrial production. 

This regime aims at allowing domestic goods to fall under the categories subject to tax exempt, by giving them the same status of foreign goods, which when imported, according to the drawback regime, are exempt from federal excise tax (IPI), program for social integration (PIS) and contribution for the financing of social security (COFINS). 

In this sense, in order to suspend payment of such taxes, the Normative Ruling requires that the raw materials, semi-finished products and packing material be used in the manufacture of goods for export, under penalty of the beneficiary having to pay the suspended amounts plus any surcharges imposed by the law.
Finally, the Normative Ruling sets out that the other provisions of the drawback regime applicable to imports, namely sections 335 to 355 of the Customs Regulation (Decree No. 4,543/02), are also applicable to domestic goods on a subsidiary basis.
For more information on the Brazilian customs system please contact Marta Rodriques of L.O. Baptista Advogados Associados at mar@baptista.com.br. 

